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DEMOCRATIC REPUBLIC OF TIMOR-LESTE

- Under Portuguese Administration for 450 years

- Under Indonesian rule for 24 years

- Independence Day on 28 November 1975

- UN-sponsored referendum on 30 August 1999

- Internationally restored the independence on 20 May 2002

- 191st Member of the United Nations on 27 September 2002

- Number of population : 923,642 (male:467,257;
female:456,385) --- Census done in July 2004

- Majority of the people : Roman Catholic (over 90%)
- Official languages : Portuguese and Tetum

- Working Languages : English and Indonesia

- Season : Rainy and Dry

- Official Currency : US Dollar
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Custems has the fellowing pests:
- Dilir Sea Port
- Dilifinternational Airpoert President Nicolaul Lehate
—- Dilif Post Ofifice
= Vialiana Custems (Westeln berder area)
-- Batuigade Custems: (Western border area)
- Saleler-'Sual Custems (Westelmn boerder anea)
- Baucau Customs; (In; the: eastern part of the' countiy)
-- Qecusse Customs (Sakater and! Behemeto: - i the
enclave off Oecusse).

- Timor-Leste Customs became 162" member of the World
Custems Organization: 1 July: 2003

- Currently using ASYCUDA"* (Automated System, for
Custems Data)



Mission:

- Collect revenue

= Prietect puklic health

- Facllitate: legitimate. trade

- Strrenguhen natienal stability

- Contrel the Intermatienal moevement anadl circulation of
goeds

- Intercept lllegal geoads

- Premote and facilitate demestic anadl fiereign Investiments



Vision:

- GO0 guality: ofi Service te) the: communiby,
- 'he confidence of the community In the Integrity of
Custems: stialfi

- Transparency. and consistency. In professional
PErformance

- |ntermatenally: acceptanie standards; anadl practices

- Natienal stanility’ and intermatienal Secuity



Organizational Structure of the Ministry of Finance
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Tlaxation In Customs

There are three: types ofi taxes:

- Import duty (2.5% for all geoads imported)
- Sales Tlax (2.5% for all geods imperted)
- EXcise tax (only for certain geods )

Aside frem the abeve-mentioned taxes, We also: collect
taxes and administrativerfine for goods that are: breught
lllegally’ inte the country, I.e. smuggling.



Excise llax

TThe list of excisable goods

Beer: 1.90/Inter

Wine, vermouth, fermented beverages 2.50/1iter

Otier alcoholic beverages 8.90/liiter

Gasoline;, diesel fuel’ products; ete 0:06/11ter

iehacco and tolkhacco products 19.00/kg

Cigarette lighters 12% ofi customsvaluge
Smeking pIpes 12% ofi customsvalue
Arms andiammunition 200% ofi customs value
IMletor: cars (on thewalue injexcess ofi $70,000) 85%0 of customs value
Private boats and aircrafts 20% off customs value




Customs Infractions

SOME common types of infractions, In Customs centext:

- Undervaluatien

-\Wreng declaration of guantity’ eir goeds

-\Wreng declaratien ofi tyjpe: off goeds

- GeO0ds are net declared te Custems Inl the avtherzed
POIRS 6f entry

- GeOdSs are brought Inte the: country/ threugh
Unavtherzed peints eff entiy



Reform and Modermmization

Outcomes:

- Refemnms; hased onl Kyote Convention
- AUtemation!is central te referms

- New Custems Consoelidated Code

- Basedl on Risk Management

- Partnerships withi Stakehelders

- BUSINESS Process: reengineering

- Restructured Organization

- |mproved training and development



International Merchandise Trade
Statistics

- Custems Is responsinle for previding statistical data of
International trade: ter the: Natienal Directerate of
Statistics

- ASYCUDA facllitates collectionand compilation: of
Intermatienall trade: statistics



Statisticall data can herebtained from the
fellewing categories: countny off ergin, time of
[ecording, custeoms regimes (export, IMports,
etc), Names of cempanies, Rames of IMPoerters
and experters. \We: are in the process) of
developing our electronic system (ASYCUDA —
Automated System) fierr Customs; Data). This
precess willlimpreve the cellection and
compllatien ofi statisticall data.



National Directerate: off Statistics! IS responsible for the
compilation’ anael dissemination o international
merchandise trade statistics. There ISt memorandun ofi
Understanding between Custems and Statistics Offices: in
relation tel the: sulbmissien or delivery: ofi statistical data.
Under the'law: off the Natienal Directerate off Statistics;
the Nationall Diectorate: eff Custems ias to provide data
0N Imports; and exports to the Natienal Directorate of
Statistics. Custems computerzed system (ASYCUDA=
Automated System, fier: Customs: Data) allows, Custens
stafi ter ektain data enfereign! trades. All cUustems
declarations for sea and allf cargoees are recordead
electronically in 'the ASYCUDA. ASYCUDA coevers all
significant export and import flows.



- Custems classifies goeds In accordance with their proper
codes

- Customs adopts the prnciples off the Revised Kyote Convention
as the pasis for the definitien eff CUStemS, procedures

- All'custems declarations; are: stored electrenically. We tise a
threshold value ofi USS 10. Below: this ameunt, CUStoms
declaratiens are net reguired to e filed.

- Some celumns in the ASYCUDA declaration ferm are
mandatory, Such as: typesiof goods: to) Be Imported ol
exported, names ofi IMPerters ol exporters and values of geods.

- Custems Verifies theraccuracy. of data previdead by traders; firem
partner country. lin relatieon te the guantity ofi geods declaread
Py traders to Custems, wWe conduct physical check te certify the
declaration



- Customs does not use estimates to replace
missing

Value o guantity i’ customs; declaration. All
declarations are. firom; traders

-\e'have not conducted: any: bilateral or
mululateral reconciliation: sttdies Withr our
irading partners yet, but asia Customs
Administration) IR thiss medern; era, the: inltiative
for that kind! of study: Is pessible

- ViutwalFassistance! iss availanletin many: Custems
Administrations. This assistance: ¢can help to
certify: declarations provided: by traders. I enrers
are detected in a declaration, traders are asked
10 clarify’ and correct their declaration



Imports and exports are recoraed by Custems.
Date efi SulkmIssIon; 6ff cUStems declaration: at
Custems Office Is USed as an approximation| fier
the time When gends enterr or leave: the natenal
terrteny. Werdornot tse the change: of
GWRErSHIP, etWeen residents; and nen-residents
as a asis for Inclusion off certain goeeds In trade

statistics.



Under Custeoms |aw, custems terrtony s equal te
national terrtoery. Eree zone Is not availanie in
QU country at this moement, Ut there are parts
o Customs' law/ that: regulate Issues; related| to
free zene. Under the law, geods hrought inte
free zene do net need te have documentation
that 1s nemmally required i nermal imperts and
EXPOrts.



Ge0dSs from foreign countres ane hrought inte
QU country threughl three: typPes of tiansport:
mantime transport, aldine; land transport. EVery
entry, and exit of: means of transpert Is recorded



Custems classifies Import and export of goeds hased on the
Harmonized System. Our Custems uses 6-digit codes. We use
Harmonized System editien of 2002. We' do not use: the chapters 00,
08 and 99 fer special use. We collect guantity data based! on the net
welght (for example: cigarettes --- the excise tax for 1 Kg of:
cigarette 1s US$19) and we do not collect supplementany quantity

unit. We do noet cempile World Custems) Organization (W.CO)
recommended units ofi guantity. for each of the sub-heading of;
Harmonized System (6-digit codes). For tehacco and tehacco
products; (cigarettes), We compile net weight for quaniity.
measurement hecause under the law,, the excise tax for cigarettes Is
USS 19/kg.



We use: CIE (cost, msurance and freight) value: and EOB
(firee on board) for exports. I values declared te
Customs In Impert declaration are FOB, Custeoms has to
chiange the values te) CIE. Customsi values oft goeds: have
to e ClE. Our official currency: Is United: States Doellar. I
the' currency’ declared tor Custems Isi not United States
Dollar, the finalfameunt te be paidl must ben United
States Dollar. The rate for the conversion of foreign
cUrrencies Is ehtained firom the Banking and Payment
Authority. TFhist Authority. ISsues Weekly: rate: off exchiange.
We'use the exchange rate, Whlch IS Inl effiect at the date
off Sulbmission ofi declaratien te’ Custems.



We compile import statistics by, county: of origin.
I relation: 1o export statistics, We compile data
I accordance Withrcountny off destination.



Fhank yeurveny much = Oprgaal Barak
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